
























































































































































Appendix figures
Figure Al: Average earnings inequality around the world, 1970s and 2010s.

a) Country earnings inequality, 1970s
- e T

Notes: Average country-level Gini coefficients based on net yearly earnings and weighted by occupational group
populations including the unemployed and the top 5 percent earnings added from the WID. Decade averages for
1970s and 2010s correspond to the years 1970-1979 and 2006-2015, respectively.

Sources: Authors’ calculations based on data described in the text; WID (2016).
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Figure A2: Agricultural worker earnings trend.

Net yearly earnings
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Note: Unweighted global average net yearly earnings (PPP-adjusted using UBS price levels in 2015 USD) per
occupation in the agricultural and industrial sectors. Agricultural worker earnings based on the Occupational
Wages around the World (OWW) database; other occupations based on the UBS.

Sources: Authors’ calculations based on data described in the text; Freeman and Oostendorp (2012).
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Figure A3: Occupational earnings correlations.

a) Bank credit clerks

b) Bus drivers

c) Car mechanics
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Note: Country-occupation average gross yearly earnings in current USD in the UBS and the Occupational Wages

around the World (OWW) datasets.

Sources: Authors’ calculations based on data described in the text; Freeman and Oostendorp (2012).
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Figure A4: Country-level inequality trends and comparisons.
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Notes: Net, gross and wage refer to this study and are country-level Gini coefficients based on net yearly, gross
yearly and net hourly earnings, respectively, weighted by occupational group populations including the
unemployed. Extrapolated years are excluded. All the Ginis (ALG) refers to Milanovic’s (2016a) estimations of
country-level income and/or consumption inequality.

Sources: Authors’ calculations based on data described in the text; Milanovic (2016a).
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Figure AS: Within and between country decomposition: working hours and taxes.

a) Earnings and wages b) Net and gross
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Note: Calculations based on PPP-adjusted earnings using UBS price levels in 2015 USD and weighted by working
age populations. Within and between decompositions calculated as their Theil index, GE(1), contributions
excluding the unemployed scaled by total global Gini coefficient. a) Earnings refer to net yearly earning and wage

to net hourly earnings. b) Net refers to yearly earnings post taxes and social security contributions, while gross
refers to yearly earnings before such deductions have been made.
Source: Authors’ calculations based on data described in the text.
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Figure A6: Regional earnings inequality, 1970-2015.
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Note: Calculations based on PPP-adjusted earnings using UBS price levels in 2015 USD and weighted by working
age populations including the unemployed. Net and gross refer to yearly earnings and net wage to hourly earnings.
Source: Authors’ calculations based on data described in the text.
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Figure A7: Fixed 1970 earnings for different regions, countries, sectors and occupations.
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Note: Counterfactual global earnings inequality trends with gross hourly earnings (wage) held constant.
Calculations based on net yearly earnings (PPP-adjusted using UBS price levels in 2015 USD), weighted by
working age populations and including the unemployed.

Source: Authors’ calculations based on data described in the text.
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Figure A8: Robustness checks: using alternative imputations.
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Notes: Calculations based on net yearly earnings, PPP-adjusted using UBS price levels in 2015 USD, and weighted
by working age populations including the unemployed. Total population implies that total country populations are
used as weights instead of working age populations. New occupations refer to product managers and call center
agents. Excluding missing countries means that countries not included in the UBS data are not imputed. For GDP
extrapolation, missing earnings are extrapolated using GDP per capita growth and an adjustment factor of 0.87 to
reflect empirically observed differences between national accounts and survey growth (World Bank, 2015), and
GDP per capita growth is used instead of construction worker earnings growth for the agricultural worker
extrapolation. For outlier interpolation, we drop all earnings observations with a three-year change larger than 100

percent, and instead interpolate these observations linearly.

Sources: Authors’ calculations based on data described in the text; World Bank (2016).
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Figure A9: Top earnings correlations.

a) Average gross earnings and WID bottom 90%
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Appendix tables

Table Al: Countries included in the UBS data.

Country Cities Years

Africa

Eastern Africa

Kenya Nairobi 1988-2015

Northern Africa

Egypt Cairo 1982-1991, 2000, 20092015
Southern Africa

South Africa Johannesburg 1970-2015

Western Africa

Nigeria Lagos 1985-1994, 2003

Asia

Eastern Asia

China Beijing, Shanghai 19972015

Hong Kong Hong Kong 19702015

Japan Tokyo 19702015

South Korea Seoul 1982-2015

Taiwan Taipei 1991-2015
South-Eastern Asia

Indonesia Jakarta 1979-2015

Malaysia Kuala Lumpur 1985-1991, 1997-2015
Philippines Manila 19762015

Singapore Singapore 1973-2009

Thailand Bangkok 1979-1988, 19942015
Southern Asia

India Mumbai, New Delhi 1973, 19822015

Iran Tehran 1976-1979

Pakistan Karachi 2003

Western Asia

Bahrain Manama 19761988, 1994-2015
Cyprus Nicosia 1988-2000, 20062015
Israel Tel Aviv 1973-2003, 20092015
Lebanon Beirut 1970-1973

Qatar Doha 2009-2015

Saudi Arabia Jeddah 1979-1988

Turkey Istanbul 1973-1988, 19972015
United Arab Emirates Abu Dhabi, Dubai 1979-1988, 1994-2015
Europe

Eastern Europe

Bulgaria Sofia 2003-2015

Czechia Prague 1994-1997, 2003-2015
Hungary Budapest 1994-2015

Poland Warsaw 19972015

Romania Bucharest 2003-2015

Russia Moscow 1997-2015

Slovakia Bratislava 2003-2015

Ukraine Kiev 2003-2015

Northern Europe

Denmark Copenhagen 19702015
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Estonia Tallinn 2003-2015
Finland Helsinki 19702015
Ireland Dublin 19762015
Latvia Riga 2003-2015
Lithuania Vilnius 2003-2015
Norway Oslo 1970-2015
Sweden Stockholm 19702015
United Kingdom London 19702015
Southern Europe
Greece Athens 1970-2015
Italy Milan, Rome 19702015
Portugal Lisbon 1970-1976, 1982-2015
Slovenia Ljubljana 20032015
Spain Barcelona, Madrid 19702015
Western Europe
Austria Vienna 1970-2015
Belgium Brussels 1970-2015
France Lyon, Paris 1970-2015
Germany Berlin, Diisseldorf, Frankfurt, Munich 1970-2015
Luxembourg Luxembourg 1970-2015
Netherlands Amsterdam 19702015
Switzerland Basel, Geneva, Lugano, Zurich 1970-2015
Latin America
Central America
Mexico Mexico City 1970-2015
Panama Panama City 19762000
South America
Argentina Buenos Aires 1970-2015
Brazil Rio de Janeiro, Sdo Paulo 19702015
Chile Santiago de Chile 20002015
Colombia Bogota 1970-2015
Peru Lima 2003-2015
Venezuela Caracas 1973-2012
Northern America
Northern America
Canada Montreal, Toronto 19702015
United States Chicago, Houston, Los Angeles, 19702015
Miami, New York City, San Francisco
Oceania
Australia and New Zealand
Australia Sydney 19702015
New Zealand Auckland 20002015

Source: UBS (1970-2015).
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Table A2: Occupations included in the UBS data.

Occupation Years ISCO-58 ISCO-68 ISCO-88 ISCO-08
Industrial sector

Managers

Department manager 19732015 1 2 1(12) 1(12)
Technicians and associate professionals

Engineer 1979-2015 0 0-1 3 3
Plant and machine operators and assemblers

Female factory worker 19762015 7-8 7-9 8 (81) 8 (81)
Skilled industrial worker 1976-2015 7-8 7-9 8 (81) 8 (81)
Elementary occupations

Construction worker 19762015 7-8 7-9 9 9
Services sector

Managers

Product manager 2003-2015 1 2 1(12) 1(12)
Professionals

Primary school teacher 1970-2015 0 0-1 2 2
Clerical support workers

Bank credit clerk 19702015 2 4 (42) 4 (42)
Call center agent 20062015 6 4 (42) 4 (42)
Secretary 1970-2015 2 4 (41) 4 (41)
Services and sales workers

Cook 1979-2015 9 5 5(51) 5(51)
Female sales assistant 1979-2015 3 4 5(52) 5(52)
Craft and related trades workers

Car mechanic 19702015 7-8 7-9 7 7
Plant and machine operators and assemblers

Bus driver 1970-2015 6 7-9 8(83) 8(83)

Note: ISCO level 2 in parentheses.
Sources: UBS (1970-2015); ILO (2010, 2011).
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Table A3: Coverage of the dataset.

World Africa Asia Europe L. America N. America Oceania

S1 S2 S1 S2  S1 S2 S1 S2 S1 S2 S1 S2 S1 S2

Number of countries represented in the database

1970 27 66 1 4 3 21 16 29 4 8 2 2 1 2
1973 32 66 1 4 7 21 16 29 5 8 2 2 1 2
1976 35 66 1 4 8 21 17 29 6 8 2 2 1 2
1979 38 66 1 4 12 21 16 29 6 8 2 2 1 2
1982 41 66 2 4 13 21 17 29 6 8 2 2 1 2
1985 43 66 3 4 14 21 17 29 6 8 2 2 1 2
1988 45 66 4 4 15 21 17 29 6 8 2 2 1 2
1991 41 66 4 4 11 21 17 29 6 8 2 2 1 2
1994 44 66 3 4 13 21 19 29 6 8 2 2 1 2
1997 48 66 2 4 16 21 21 29 6 8 2 2 1 2
2000 50 66 3 4 16 21 20 29 7 8 2 2 2 2
2003 59 66 3 4 16 21 29 29 7 8 2 2 2 2
2006 57 66 2 4 15 21 29 29 7 8 2 2 2 2
2009 60 66 3 4 17 21 29 29 7 8 2 2 2 2
2012 59 66 3 4 16 21 29 29 7 8 2 2 2 2
2015 58 66 3 4 16 21 29 29 6 8 2 2 2 2
Total 737 1,056 39 64 208 336 338 464 98 128 32 32 22 32

GDP (% of regional GDP represented in the database)

1970 795 97.0 258 572 434 950 79.1 994 66.7 84.0 100.0 100.0 83.1 96.9
1973  82.0 972 27.8 545 651 963 787 994 755 854 100.0 100.0 80.3 96.5
1976 799 96.6 214 535 576 950 783 994 79.6 854 100.0 100.0 857 96.8
1979 81.6 965 223 50.8 71.6 947 781 994 79.6 852 100.0 100.0 83.5 963
1982 834 962 328 50.7 762 947 779 993 79.7 852 100.0 100.0 864 972
1985 84.6 962 41.6 43.6 735 946 792 993 79.6 84.0 100.0 100.0 852 969
1988 87.8 969 443 443 834 962 845 995 813 857 100.0 100.0 80.9 964
1991 885 965 406 40.6 782 943 903 99.6 842 89.1 100.0 100.0 855 96.8
1994 902 97.0 352 463 828 958 926 99.6 834 889 100.0 100.0 82.0 96.1
1997 94.1 96.8 289 489 915 958 975 99.1 828 89.1 100.0 100.0 842 97.0
2000 947 969 404 48.0 91.8 962 969 99.1 856 87.8 100.0 100.0 97.3 973
2003 955 969 359 474 918 96.1 99.0 99.0 843 850 100.0 100.0 98.6 98.6
2006 93.8 963 254 47.0 873 950 98.8 988 87.0 87.5 100.0 100.0 98.7 98.7
2009 937 958 339 449 89.0 949 98.8 988 875 88.1 100.0 100.0 98.7 98.7
2012 920 952 314 514 865 939 988 988 887 894 1000 100.0 98.7 98.7
2015 91.7 955 31.6 532 869 942 989 989 &1.8 89.6 100.0 100.0 99.6 99.6
Mean 883 965 325 489 785 952 89.2 99.2 817 86.8 100.0 100.0 89.3 974

Population (% of regional population represented in the database)

1970 249 838 6.1 341 52 874 53.6 959 674 799 100.0 100.0 65.0 79.6
1973 409 836 6.0 339 329 875 535 959 717 &80.1 100.0 100.0 649 793
1976 272 834 59 338 9.8 875 538 958 724 803 100.0 100.0 64.5 78.8
1979 312 83.1 58 338 17.6 874 521 958 72.6 805 100.0 100.0 643 78.1
1982 48.1 828 148 338 444 873 532 957 728 80.6 100.0 100.0 64.1 774
1985 50.0 824 30.1 33.7 452 872 529 956 729 80.7 100.0 100.0 63.6 76.7
1988 503 821 336 33.6 453 87.1 527 955 729 80.8 100.0 100.0 63.6 76.3
1991 48.1 81.6 334 334 419 86.8 523 946 729 80.8 100.0 100.0 632 759
1994 48.1 81.2 244 332 434 86.6 555 946 729 80.8 100.0 100.0 62.6 753
1997 717 80.8 93 33.0 805 865 81.5 947 729 80.7 100.0 100.0 62.0 74.7
2000 725 804 17.7 328 80.2 864 804 948 758 80.7 100.0 100.0 74.0 74.0
2003 773 80.0 243 32,6 837 863 948 948 802 80.7 100.0 100.0 73.6 73.6
2006 722 79.6 89 323 795 86.1 949 949 802 80.7 100.0 100.0 732 732
2009 728 79.1 167 32.0 794 86.0 949 949 80.1 80.7 100.0 100.0 729 729
2012 72,1 78.7 165 319 789 858 950 950 8&0.1 80.7 100.0 100.0 72.6 72.6
2015 710 78.1 163 31.8 786 857 951 951 752 80.7 100.0 100.0 724 724
Mean 549 813 169 331 529 86.7 698 952 746 806 100.0 100.0 673 757

Notes: First column for each region only includes the original UBS data (Sample 1); second column also includes
the imputed data (Sample 2). Sources: Authors’ calculations described in the text; World Bank (2016).
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Table A4: Average earnings inequality per country, 1970-2015.

Gini coefficient (%) Kakwani index (%)

Net Gross Net Gross Tax

earnings earnings wage  wage progressivity
Sweden 15.1 17.7 15.7 18.1 5.0
Norway 16.7 18.2 17.0 18.2 3.0
Denmark 18.7 20.8 18.6 20.7 3.1
Switzerland 19.0 20.2 21.1 22.2 4.0
Finland 20.1 23.4 21.4 24.6 6.6
Australia 20.1 22.7 20.4 22.9 8.0
Czechia 20.5 21.6 19.6 20.5 3.8
New Zealand 20.6 22.0 20.7 22.0 5.0
Netherlands 21.2 22.6 21.7 22.8 3.2
Japan 21.4 22.1 21.7 22.3 33
Austria 22.3 24.9 22.7 25.2 5.9
Taiwan 22.6 23.7 23.1 24.1 8.6
United Kingdom 23.7 24.6 24.8 25.7 2.7
Belgium 24.1 27.3 24.4 27.5 5.5
South Korea 24.1 25.8 25.0 26.6 11.4
Canada 24.5 26.7 24.8 26.9 5.9
Israel 24.8 29.4 24.0 28.2 11.8
Luxembourg 24.9 26.2 27.3 28.2 4.7
Germany 25.2 25.9 26.1 26.4 1.3
Cyprus 25.6 27.5 27.8 29.6 9.1
United States 26.2 27.7 26.0 27.3 4.2
Greece 26.3 27.9 26.9 28.2 6.5
Ireland 26.5 27.4 28.2 29.0 3.6
Nigeria 26.7 27.3 29.0 29.8 6.5
Slovenia 26.8 28.1 29.1 30.5 2.5
Italy 26.9 29.1 27.4 29.4 6.3
Hong Kong 27.6 28.9 29.9 31.1 20.4
China 28.0 28.8 28.4 29.2 3.8
Hungary 28.3 32.1 28.4 32.2 7.6
Portugal 28.4 31.0 30.7 33.0 10.3
France 28.8 30.3 29.0 30.2 53
Poland 29.0 29.6 28.3 28.9 1.8
Estonia 29.9 30.5 30.0 30.7 1.7
Singapore 32.0 334 33.0 343 5.1
Saudi Arabia 32.6 32.5 35.9 35.8 -1.5
Mexico 33.7 36.4 36.9 39.4 17.9
Spain 33.7 35.2 343 35.7 6.3
Turkey 354 36.8 354 36.9 3.1
Slovakia 36.0 373 35.6 36.8 4.1
Romania 36.2 38.7 359 38.5 5.7
Latvia 36.2 36.5 35.7 36.0 0.9
Malaysia 36.4 38.0 38.4 40.1 8.8
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Indonesia
Egypt
Venezuela
Peru
Ukraine
United Arab Emirates
Bahrain
Chile

India
Lithuania
Colombia
Argentina
Iran

Qatar
Bulgaria
Brazil
Russia
Pakistan
South Africa
Panama
Thailand
Philippines
Lebanon
Kenya

37.5
37.6
37.7
38.2
383
38.4
38.6
38.7
39.0
39.3
393
39.9
40.0
40.1
40.6
42.4
44.1
443
46.6
46.7
48.9
49.5
49.8
53.1

37.9
39.4
38.6
40.1
39.5
38.4
38.5
39.5
424
39.7
424
40.5
40.5
40.1
41.5
45.6
44.6
45.2
49.5
48.2
49.9
51.6
493
54.1

40.5
38.5
373
39.1
373
39.0
39.9
39.1
40.0
38.8
40.2
40.7
384
44.0
39.5
429
42.5
45.5
47.2
48.1
49.1
49.7
48.9
53.5

40.9
40.7
38.2
40.9
384
39.0
39.8
40.0
433
39.1
43.2
41.3
39.0
44.0
40.5
46.1
43.1
46.2
50.1
49.5
50.1
51.9
48.3
54.5

11.9
8.3
9.8
10.4
6.4
5.7
-12.5
33
394
1.0
18.5
2.5
1.1

32
15.2
2.0
52
8.5
8.3
11.7
14.2
-4.0
4.9

Notes: Calculations based on earnings weighted by occupational group populations including the unemployed.

Earnings refer to yearly and wage to hourly earnings.

Source: Authors’ calculations based on data described in the text.
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Table AS: Country earnings inequality, 1970-2015.

Gini coefficient (%), net earnings

1970 1973 1976 1979 1982 1985 1988 1991 1994 1997 2000 2003 2006 2009 2012 2015
Argentina 403 42.0 412 407 442 352 46.7 52.6 458 458 456 484 404 292 222 181
Australia 177 185 179 17.0 20.7 19.1 214 221 240 233 196 17.1 197 232 20.0 20.7
Austria 260 295 251 245 212 199 218 236 21.7 246 220 192 205 228 187 159
Bahrain 39.2 392 431 442 345 356 330 387 461 42,6 41.8 399 397 345 30.8 349
Belgium 274 268 246 234 219 232 288 273 27.1 306 250 245 202 192 193 1le.1
Brazil 424 435 448 351 396 444 36.0 446 448 536 46.1 41.6 414 442 369 389
Bulgaria 526 540 50.6 503 492 500 429 401 426 39.2 387 31.1 301 199 285 29.1
Canada 257 260 246 247 278 287 247 295 229 238 190 252 233 219 221 214
Chile 40.7 404 408 394 456 425 432 427 408 372 392 441 325 348 300 247
China 260 256 236 189 183 181 21.7 209 29.7 341 418 548 307 337 245 250
Colombia 353 363 396 369 306 374 434 493 438 449 459 489 41.1 333 30.6 323
Cyprus 324 305 294 240 271 292 243 238 208 242 229 21.7 224 204 288 28.0
Czechia 213 210 190 19.7 186 196 188 199 208 262 26.1 228 168 20.1 205 176
Denmark 225 237 197 191 186 146 221 199 193 155 147 143 167 175 194 213
Egypt 222 232 225 240 242 238 276 347 368 355 347 532 558 594 665 578
Estonia 306 310 273 272 270 274 306 272 349 37.0 382 316 224 262 329 275
Finland 17.1 166 155 158 181 151 167 19.1 285 27.1 263 236 227 21.0 19.7 185
France 292 293 285 249 227 311 291 238 360 340 31.8 30.7 288 280 282 249
Germany 303 307 234 245 236 233 251 297 29.1 247 21.6 252 234 233 221 229
Greece 179 19.1 183 178 209 272 31.1 29.6 24.0 267 322 334 252 23.6 347 389
Hong Kong 320 336 328 27.1 356 278 239 219 205 232 236 332 334 248 275 210
Hungary 26.2 265 272 273 272 295 317 323 31.0 252 221 305 253 314 303 296
India 251 244 277 308 337 283 342 41.6 430 493 51.0 473 512 448 49.7 419
Indonesia 423 407 337 296 292 349 47.0 505 40.6 452 339 46.6 341 312 372 229
Iran 39.0 404 415 406 385 431 371 343 356 293 378 437 433 442 489 429
Ireland 241 246 250 225 266 343 338 327 334 27.0 195 212 205 230 305 247
Israel 234 214 216 171 266 27.6 21.1 277 297 238 259 342 263 205 284 214
Italy 31.8 332 322 30.6 341 249 265 263 262 258 257 189 197 221 247 274
Japan 231 222 215 213 202 223 230 183 223 254 228 261 21.7 169 182 17.6
Kenya 492 490 496 496 485 506 50.7 60.7 56.6 560 553 544 559 51.7 59.6 52.0
Latvia 385 382 371 374 374 368 383 359 366 395 384 350 345 345 308 30.1
Lebanon 354 389 440 414 435 481 543 593 606 59.2 601 532 526 490 506 47.0
Lithuania 437 435 423 426 424 422 440 412 448 423 407 371 248 353 308 305
Luxembourg 245 260 259 274 196 276 20.7 254 287 256 245 235 263 208 281 247
Malaysia 386 371 332 277 331 380 371 383 454 46.7 418 36.8 358 358 305 257
Mexico 40.6 418 43.0 424 337 21.7 173 135 360 322 31.8 248 375 432 366 429
Netherlands 222 206 199 193 258 252 247 202 245 240 228 16.7 207 175 197 150
New Zealand 178 182 184 171 202 177 223 272 270 258 220 199 16.7 187 203 209
Nigeria 214 219 209 225 209 258 243 27.1 241 253 305 299 377 345 296 303
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Norway 219 221 251 162 150 134 11.8 11.6 205 223 173 131 148 169 13.7 109

Pakistan 232 249 284 283 323 288 341 430 380 543 642 600 670 607 649 567
Panama 457 454 458 422 440 477 489 458 503 488 483 415 485 503 448 487
Peru 465 470 475 464 466 446 471 367 348 323 313 360 333 304 303 21.1
Philippines 610 612 566 477 529 542 451 385 477 459 459 509 469 403 426 540
Poland 302 308 285 288 281 30.3 242 280 309 288 292 352 307 249 266 284
Portugal 296 273 299 293 282 263 303 255 229 326 298 244 317 266 312 287
Qatar 392 354 378 381 385 376 375 40.6 442 463 457 458 415 394 353 388
Romania 338 360 354 374 384 413 389 392 392 424 364 47. 388 192 242 308
Russia 532 532 512 513 507 527 484 460 439 417 480 49.0 362 350 246 197
Saudi Arabia 288 254 274 241 260 383 316 351 379 390 376 377 333 333 333 319
Singapore 334 305 31.1 295 339 325 395 376 271 285 325 317 344 315 311 268
Slovakia 407 406 370 373 363 37.6 350 353 391 407 414 332 304 28.1 305 327
Slovenia 324 327 271 261 273 278 290 253 243 276 292 244 202 244 287 217
South Africa 424 430 400 421 413 424 430 432 440 476 48.1 60.6 50.5 490 518 567
South Korea 230 218 223 219 214 246 212 201 222 204 222 334 303 245 298 263
Spain 39.1 419 269 303 329 386 37. 334 392 351 287 290 246 329 361 338
Sweden 135 134 108 104 111 117 157 92 199 204 163 154 194 182 191 172
Switzerland 170 168 169 17.1 172 194 192 184 246 232 204 212 199 165 169 19.1
Taiwan 218 215 223 199 236 246 224 19.1 265 214 199 261 203 22.5 235 26.6
Thailand 572 546 531 444 569 500 43.0 534 548 553 504 452 470 483 405 282
Turkey 221 228 232 293 347 304 460 393 405 408 38.6 448 368 379 364 423
Ukraine 375 384 386 389 387 405 419 434 429 449 418 443 310 320 258 328
ggliitfie‘zrab 345 339 334 325 340 319 385 440 462 410 421 375 414 384 437 409

United Kingdom 245 241 239 249 237 252 243 270 277 230 214 196 209 219 231 240
United States 30.8 31.7 253 26.0 286 279 259 27.6 248 233 209 244 223 267 246 288
Venezuela 343 348 3511 355 351 53.6 468 498 434 289 335 475 335 303 31.8 296

Note: Calculations based on net yearly earnings weighted by occupational group populations including the
unemployed. Imputed observations in italics.
Source: Authors’ calculations based on data described in the text.
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Table A6: Country-level pairwise correlations: inequality, earnings and prices.

a) Inequality correlations (%) ﬁllclJll:liGinis g:riilrll;ts g;ﬁﬁg;ss
Gini net earnings 46.8%**
(798)
Gini gross earnings 47 3%H* 99.0%**
(798) (1,056)
Gini net wage 48.7*** 98.7*** 97.6%**
(798) (1,056) (1,056)
b) Income and earnings correlations (%) Sel:zapi ta ?ae:nings gl::lsisngs
Net earnings 87.9%**
(1,056)
Gross earnings 89.0%** 98.2%**
(1,056) (1,056)
Hourly wage 89.2%** 99.2%** 08.3***
(1,056) (1,056) (1,056)
¢) Price levels correlations (%) UBS PPP g()]ii PPP ;gf 1 PPP
UBS 2015 PPP 91.4%**
(1,056)
ICP 2011 PPP 86.5%** 91.3%**
(1,056) (1,056)
PWT PPP 87.0%** 84 .4%** 91.6%**
(990) (990) (990)

Notes: * p < 0.1, ** p < 0.05, *** p < 0.01. Number of observations in parentheses. Calculations weighted by
occupational group populations including the unemployed. a) All the Ginis refers to interpolated values of
Milanovic (2016a). b) GDP per capita in current USD. ¢) For UBS 2015 PPP and ICP 2011 PPP, prices are
compared across countries in 2015 (for ICP 2011 using the 2011 ICP round from the WDI) and extrapolated using

national inflation. For UBS PPP and PWT PPP, prices are compared across countries each year.

Sources: Authors’ calculations based on data described in the text; Feenstra, Inklaar and Timmer (2015);

Milanovic (2016a); World Bank (2016).
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Table A7: Basic distributional facts.

a) Global inequality

Gini coefficient (%) GE index (%)

Net . Gros.s Net gll;:e(ﬂzL GE(.l) GEQ)

earnings earnings wage (MLD) Theil-T
1970 66.9 69.1 68.4 96.3 76.4 116.5
1973 63.6 66.0 65.6 82.3 66.7 93.9
1976 63.2 65.7 64.9 78.8 64.4 83.6
1979 62.7 65.2 64.0 76.3 63.1 79.3
1982 63.2 66.2 64.5 76.4 64.5 83.4
1985 63.7 66.9 65.0 75.4 66.5 89.7
1988 63.3 67.1 65.0 71.9 66.6 93.5
1991 62.6 65.6 63.9 69.1 63.8 88.2
1994 64.8 67.5 66.2 78.4 69.0 94.6
1997 66.2 68.5 67.6 85.5 72.4 100.0
2000 65.1 67.3 66.6 81.6 68.7 91.0
2003 62.6 64.7 63.6 71.9 61.7 79.7
2006 57.5 60.5 58.6 56.7 51.1 66.0
2009 57.2 60.0 58.7 53.8 49.9 64.1
2012 56.7 59.3 57.5 54.2 49.5 64.9
2015 57.6 59.7 58.6 55.0 52.0 69.8
(1:191;?;0((1% -13.9 -13.6 -14.3 -42.9 -31.9 -40.0
b) Regional Gini indices (%)

Africa Asia Europe k?rtnletica i?xfet:iign Oceania
1970 47.0 62.6 51.7 46.8 30.9 25.0
1973 47.2 61.0 514 50.0 31.3 26.3
1976 53.8 64.7 49.7 472 25.5 259
1979 51.0 64.9 50.2 424 26.1 26.1
1982 49.5 63.9 51.0 42.1 28.8 31.2
1985 49.3 60.3 51.8 47.5 28.1 30.0
1988 48.7 56.8 53.0 45.0 25.9 31.5
1991 56.6 58.1 52.9 49.0 28.0 32.9
1994 60.9 61.4 53.4 45.5 24.7 342
1997 56.7 64.7 52.0 50.9 23.6 34.8
2000 55.7 65.2 49.6 48.0 21.0 32.7
2003 59.8 63.8 42.6 48.9 24.6 349
2006 61.9 55.8 37.7 44.1 22.7 36.5
2009 58.7 54.9 36.1 43.6 26.6 40.3
2012 64.7 54.4 35.8 37.6 24.7 38.7
2015 60.7 55.6 36.7 40.1 28.6 38.8
iﬁ;ﬁ;eo(}yf) 292 112 290 143 74 55.3
¢) Global Theil index decomposition within and between countries and occupations (%)

GE(1) by countries GE(1) by occupations
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Within Between Between (%) Within Between Between (%)

country country contribution occupation occupation  contribution
1970 14.0 62.5 81.7 51.8 24.6 32.1
1973 14.3 524 78.6 44.7 22.0 33.0
1976 12.2 52.2 81.0 42.1 223 34.6
1979 11.2 51.9 82.3 41.1 22.0 34.9
1982 11.6 52.9 82.0 39.2 25.4 39.3
1985 13.1 534 80.4 37.5 28.9 43.5
1988 12.2 54.4 81.7 37.8 28.8 43.2
1991 14.6 49.3 77.2 34.5 29.3 459
1994 14.1 55.0 79.6 36.4 32.6 473
1997 15.0 57.4 79.3 36.2 36.2 50.0
2000 15.5 53.1 77.4 34.8 33.8 493
2003 21.2 40.5 65.6 27.3 344 55.8
2006 19.5 31.6 61.8 22.2 28.9 56.6
2009 17.9 32.0 64.2 22.7 27.1 54.4
2012 18.6 30.9 62.4 23.6 25.9 52.4
2015 15.8 36.3 69.7 313 20.7 39.8
iﬁ;ﬁ;o(},/f) 13.1 -41.9 -14.7 -39.5 -15.7 23.7
d) Global percentile earnings shares and average net yearly earnings (in PPP-adjusted 2015 USD)
Top and bottom earnings shares (%) Top and bottom earnings (2015 USD)
Bottom Top Top Bottom Top Top
50% 10% 1% 50% 10% 1%
1970 7.1 47.0 7.2 1,753 58,104 122,621
1973 8.7 42.8 6.7 2,830 69,822 144,363
1976 8.2 39.4 6.8 2,418 61,171 102,203
1979 8.2 39.5 6.3 2,515 62,298 101,340
1982 8.4 40.0 6.9 2,020 49,431 84,424
1985 8.8 41.8 6.6 2,233 55,080 92,497
1988 9.6 443 5.9 2,170 50,289 82,395
1991 9.9 41.6 6.8 2,312 49,669 83,497
1994 8.4 43.7 7.3 2,032 53,288 88,379
1997 7.7 45.2 7.2 1,632 48,087 82,441
2000 8.5 43.2 6.7 1,971 51,092 79,599
2003 9.5 40.4 6.4 2,718 57,852 91,931
2006 13.1 37.2 5.9 3,727 53,574 86,695
2009 13.2 36.8 5.8 3,883 54,085 87,081
2012 143 37.2 5.9 4,911 65,860 103,352
2015 14.0 38.6 6.2 4,288 60,155 96,116
:‘:EZS;O(},Z-) 97.8 -17.7 -14.2 144.7 3.5 -21.6

Notes: Calculations based on net yearly earnings (if nothing else specified), which are PPP-adjusted using UBS
price levels in 2015 USD and weighted by working age populations. Earnings refer to yearly earnings and wage
to hourly earnings. Gini indices include the unemployed; GE indices and percentiles exclude the unemployed.
Source: Authors’ calculations based on data described in the text.
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